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M E M O R A N D U M 
 

 

TO: Mayor Laurel Lunt Prussing and City Council Members 

FROM: William R. Gray, Public Works Director 

 Scott R. Tess, Environmental Sustainability Manager 

 

DATE: November 22, 2016 

RE: WCP Solar Services Power Purchase Agreement 

Introduction 

 

Attached to this memo is an ordinance authorizing the Mayor to execute a power purchase agreement 

with WCP Solar Services as well as the WCP Solar Service Power Purchase Agreement itself. 

 

 

Background 

 

In late 2015, the City of Urbana was awarded a technical assistance grant from Grow Solar: A Midwest 

Partnership to Move Markets, itself a US Department of Energy funded collaboration.  The technical 

assistance provided to Urbana intended to lower four barriers to installation of new distributed solar 

photovoltaic (pv) capacity.  1) Review and reform of planning, zoning, and permitting practices 

regarding solar pv.  2) Install solar pv at a City-owned facility.  3) Conduct a ‘solarize bulk solar 

purchase program.  These activities are expected to lower the 1) convenience barrier, 2) social norm 

barrier, 3) information/uncertainty barrier, and 4) cost barrier.   

 

Staff has been evaluating the viability of solar pv installations at City-owned facilities.  Since no funds 

are appropriated for the purchase of a solar installation, staff pursued a power purchase agreement for a 

solar installation.  A solar power purchase agreement allows a solar installer to install, own, operate, 

maintain, and decommission a solar array at a City-owned facility and receive its payments through a 

purchase price on each kilowatt hour (kWh) provided to the City facility from the solar array.  At the 

end of the 25 year term, the solar installer shall decommission the solar array or may choose to sell the 

array to the City at fair market value. 

 

In July of 2016, the City of Urbana released a Request for Quote for a solar installation at the Arbor 

Division Shop located at the closed landfill.  The City received two bids and entered into negotiations 

with the lower bidder.  Some elements of the final power purchase agreement include: 

 25 year term 

 Supplies nearly all electricity needs for the City of Urbana Arbor Division Shop 



 Renewable Energy Credits (RECs) and any other environmental claims shall be retained by the 

installer for the first 5 years.  Starting in year 6, the RECs and environmental claims shall be 

owned by the City of Urbana. 

 All installation, maintenance, taxes, or fees are paid for by the installer. 

 The initial per kWh price is $0.051 with an annual escalation of 4%.  At the commencement of 

year 6 when new REC ownership accrues to the City, the price is $0.1049 per kWh with an 

annual escalation of 2.5%, increasing to 4% by the end of the 25 year term.  The City’s 

contracted electricity cost through July 2019 is $0.089 per kWh. 

 

This agreement serves to hedge against future increases in the market cost of electricity, promote solar 

energy to our residents and businesses, develop the local solar market, and reduce the City’s greenhouse 

gas emissions. 

 

Recommendation 

 

It is recommended that AN ORDINANCE APPROVING A POWER PURCHASE AGREEMENT 

WITH WCP SOLAR SERVICES, LLC be approved. 



 ORDINANCE NO. 2016-11-110 
 

 
AN ORDINANCE APPROVING A POWER PURCHASE AGREEMENT WITH WCP SOLAR 

SERVICES, LLC 
 
 NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Urbana, 
Champaign County, Illinois, as follows: 
 
Section 1.  A Power Purchase Agreement between the City of Urbana, Illinois, 
and WCP Solar Services, LLC, in substantially the form of the copy of said 
Agreement attached hereto and hereby incorporated by reference, be and the 
same is hereby authorized and approved. 
 
Section 2.  The Mayor of the City of Urbana, Illinois, be and the same is 
hereby authorized to execute and deliver and the City Clerk of the City of 
Urbana, Illinois, be and the same is hereby authorized to attest to said 
execution of said Agreement as so authorized and approved for and on behalf 
of the City of Urbana, Illinois. 
 
Section 3.  This Ordinance shall not be construed to affect any suit or 
proceeding pending in any court, or any rights acquired, or a liability 
incurred, or any cause or causes of action acquired or existing prior to the 
effective date of this Ordinance; nor shall any right or remedy of any 
character be lost, impaired, or affected by this Ordinance.  
 
Section 4.  This Ordinance shall be in full force and effect from and after its 
passage. 
 
This Ordinance is hereby passed by the affirmative vote, the “ayes” and “nays” 
being called, of a majority of the members of the Council of the City of 
Urbana, Illinois, at a meeting of said Council. 
 
PASSED BY THE CITY COUNCIL this ____ day of ___________, ________. 
 
AYES: 
 
NAYS: 
 
ABSENT: 
 
ABSTAINED: 
 
       ___________________________________ 
       Phyllis D. Clark, City Clerk 
 
APPROVED BY THE MAYOR this ____ day of ___________, ________. 
 
 
            
      ___________________________________ 
      Laurel Lunt Prussing, Mayor 
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