H. E. BREEN
CERTIFIED PUBLIC ACCOUNTANT
608 SOUTH RIDGEWAY
CHAMPAIGN, ILLINOIS

Cctobar 22, 1052

Honorable Glen Chapmsan, liayor
City Building
Urbana, illincis

bedrir. Heyor:

in accordance with the regusst of Mr. Ouy Frampton, President
of the Board of Trustess of the Urbena Firemen's Pension Fund we wish 1o
call your attention to the following:

1. .The financizl condition of the Urbana Firemen's Fension Fund
as of April 30, 1952,

2. Ths current tax requirsments of the Urbana Firazmen's Pension
Pund, and

3. Ths nzed for immedists action concerning & finsncial plan which
will ensble the Urbsna Firszmsn's ension Fund to meet 42 abovs,
and the Statutory Rsquirewsnts pesrtsining to Tiremen's lension

Munds.

1. Pinancigl Condition

The total assets of the Fund amounted to #18,7285.27. There were
no outstending liabilities a3 of April 30, 1992. The assete
consisted of Cash 53,444.10, Honds $12,600, Note Recesivable
240,42, and Stock 52,443.75.

2, {urrent tex recuirement of the Urbana Piremen’'s Fension Fund.

48 stated in &8 letter presented to the Board of Trustess which
was read at & masting which you attended, we pointed out that
the fimenciel position of the Fund had grown steadily wores.

The cash balsnce of the Fund on April 30, 1992 amountsd to
$5,444 .10,

The sstimated receipts of ths Pund during the ysar 1952-193%
will be made up of thz following:

Taxas (levy of 1951, $4,000) sctuully recsived  $3,740.12

Business licenses (estimated) 230,00
Salery deductions (sstimated) 2,400.00
Income from Invastuents 560,00

Totel fstimated Recsipts (8) 56,7%0.12

The sotimated disburssmante for the year will
conuist of the following:

Pension paymsnts (estimatsd) 595249.00
Miscelleneous :xpsnzes (estimated) 150,00

Totel sstimated Lisbursemanis
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Honorable Jlen Chapmin, iayor
42
Th=z compzrison of items (a) and (b) shows that the incows to be

recsivad 18 not adequats. The difference between itsme (&)
and (b) revesls that thz estimated annuel cash disbureemsnts
will probably excesd sstiwatsd annual cash rsceipte by ($9,599
levs $5,780.12) 32,618.85, This deficisncy (emcess of dis-
burssments ovar receipts) cen be coversd because of tha cash
of $5,444,10 carried ovsr from the prscading ysar.

To sumuarize, the tax levy should bz incresased by approximately
52,600 to mset the current requirement of the Urbana vireman® s
Fension Fund. Flssss note that this increase in the tax levy
is just for current purposes. Th:z computation of' the above
amount is derived inthe following monner:

sstimatved total expsness £9,399.00
Peduet estimated income exclusiva of taxse 5, 040 .00

Tex lovy necessary to msot currznt needs  $6,359.00

%5, Fimancial flan which will =nable thy Fund wo mest #2 above, and
tne State Requaremeznt (Stetutory Ressrva).

The State Auditors havs computed the 5tatutory Ressrve at
B2D,443%,59, Based upon this fized amount the assats of the
Pund at spril 50, 1952 were deéficient by $10,440.60. The de=-
ficiency 28 of April 30, 1951 amountsd to §4,737. 65 In
“othier words,. the deficiency during the yser 1951-1932 in-
creased by $5,702,92, However, this deficiency may b: re-
duced by %1,863.00 during the year ending 4pril 30, 1954.
(See discussion which follows).

ry
2t

The iremen's Fension Pund hes only one method available ua
a solution for eliminating the deficlency, and that is a
levy of taxes in excess of an amount neceesary Lo mest
current requlresunents.

The members of ths Bosrd of Trusteszs of the Urbans Firemsn's
Pension FPund urgently reguest thet you include in your
annual tax levy an additionsl amount whick will eliminate
the deficiency of $8,577.00 in eithsr & flva or & ten
yeay period.

After checking the City's rscords we hsvs found thut on
July 21, 1952, the Annual Appropriztion Ordniénce provided
7,000 for the Firesmen's Fesnsion Fund., On Avgust 8, 1§52
the Tox Levy Ordnance of the City of Urbsna levied texss
in ihe smount of $12,000 for the Fund, PRased upon an
eatimatsd cellection of $0% of the tsx levy, the $10,800
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”onorab1m tlan Chapman, ilayor

5,

s
o

collactzd will provide approximstely $4,481 .00 in excess of
the currunt neads of ths fund. If ?hi? amount is collisctad
tha deficizney in ths Statutery Geserve will be raduced by
$1,863.,00, or from 510,440 to 8,577.00.

4, Summary eof Flan

Based upon the abovs facts, ths tox lavy necessury to messt the

reguiremento of the Urbana Firemen's Pension tund 18 herewith

presented:

1. 4mount of %taxes necessary to mesit the

fiscal requirsmants 36 ,359.00
. dmount of teaxes nscessary to amortize

thz deficlency of 8,577.00 on &

five yesr essiimated baeis 1, 715.00

no

B 2

Annual tax levy to mest the reguirsments $8,074.00
5. 1If the (ity desirss to amortize the
deficisncy in ths Statutory Ressrve
in ten years the annual 42x levy would
be approxinately £14219.00

he baelieve that this veport is 8 complste summary representing
the Wiah@ﬁ of thz Hosrd of Trustues of the Urbsne Firewsn's Fension
Fund at the mesting which you attended. #s wish to call your stten-
tion to the fact that this report is predicstsd upon ths facts pre-
gsantsd, and any increate in pension payments would changs the emount
f taxes nascessary to mest the curraent nesds of ths Fur

Any further information naadmd will be gladly Purnished upon
request,

Raspacitfully submitted

e Lo Hrean
Certitied Fublic dccountont

Cl==0uy Frampton

~=Gane dsisizar



