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Oct.ober' 22~ 1952 

Hono1"abls Gl''''n ChapUl3.n p ff;.ayor' 
Oity Building 
Urbana, .Illinois 

In accordance with tne request of' Mr. Guy [i'fe.mpton p Fll'esid."mt 
of the Board of' Truate0s of' the Urbana }~lrdl1lenI El F\msion Fund we w:1.eh to 
call your att~ntion to the following: 

1.	 ,The financial condition of' the Urbana ti'ir,,'men's :Feneiofl. fund 
as of April 30~ 1952, 

2.	 The current tax requir'17m"mts of' the Urbane. !~lr?::nenQ s Pension 
FU1'1d, and 

}. 'X'he need for immediate action concerning E.\ financial plan wh.i ch 
will enable the Urbana F'il·'.:Jmen's Pension Fund to meet 1/2 above, 
and the Statu.tory Hequil"'e:I1E:nt9 pi:ll'taJ.ning to F'ir,:lmen's tension 
F'unds. 

1. Financial Oonditio~ 

The total assets of the F'und amounted to H8, ].28.21. Th,sr.;l were 
no outsta.nding liabilities as or April. ;0, 1952. 'rho ass,ete 
consisted o:r Ga.!i1h ~~;;,444.LO, Bonds ~n2,600Jl Note Receivable 
$240.42, and Stock $2,443.75. 

IHJ :stated in So letter presented to tho Board of' Trusteu:liil whi ch 
was read at a rn<lH'Jting whi en ,you attandad~ we pointed out that 
the :f':inancie.l position of' the F'und h~\d grown st",~ldily WOrtHl. 

1"he cash balanoe of' the Fund em April 50, 1952 amounted to 
$)p444.1O. 

l'hoeetimated receipts of the F'und during the year 1952-1953 
will b(9 made up O.t' the folloWing;~ 

'l'axes (levy of 1951 p ~,4,00o) actually n~c",:1.ved :$3~740.12 
Business licensee (estimated) 250.00 
Salary deductions (?'stimated) 2.1~OO.OO 

Income from I mY!Jstill<:mts '90.00 
(6) ",-' 7ri.O 10Total estimated ReC0ipts ~~bL~.~ 

The sstlmatt;ld diehurfl.;:nH'mta for tho yeD.r will 
conaiat of' the foll ow ing 8
 

Pension payments (estimat""d)
 
Miscellaneous :'..xptmsEim (est-i. mated)
 

'l'ote,l ,.;~e.tim8.ted lJisOLtrSem::mts ( b) 
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The comp!~ri~~on of' itelllt~ (a) and (b) aho\"1s th~\t '1:.110 income to be 
received is nat adequate. The difference betReen itame (a) 
and (b) reveals tl1El t t.tH~ eJl:lti!!l<ilted annual cash disbursements 
wil.l probably exceed estimated annua.l cash reCt1ipte by ($9,599 
leas ~~;6.7ao.12) $2 0 618.88. Thi.s defidency (8Y.CSElS or dis­
bursaments 0'",,,1" rec0jipts) ce.n be coverf3d because or V'I>2i cash 
of' ~;) ,444.10 carr led 0\1 at' fr.om th0 prsct3di ng year. 

To st.HllIllariz8 0 the tax levy should b'3 increased bY' approJcimatell' 
:'!p2.600 to meet the curr·::lnt require!oent of' th;J Urban,a Fi'iraffi.0r.l g 8 

Pension Fund. Pl'Ga",~ not~':l that this 'l.norease in t!18 t3.X l""vy 
is 
am

just for current purpol<:!es. l'h~comput8tion 

ount is cieri,ved inthe following tll9,nner l 
~;f;;tim;:t~d total 6XpenS,fjg 
J)educt. t;Jstimatsd income exc1usiva of ta)C$e 

1;,9» ,99.00 
?I>040.QQ 

01" t.11'::j abovtoJ 

Tax lsvy neceElsary to meet current. needs " 0' ;; 5'~ - fY.'lOOJLL2..~ 

The Bta,t:?J Auditol"a havSl computed the Statl.!tory Reserv';, at 
;1~2;,J»4Lf5.5!J. Based u.pon thil3 f'~}:ed amount til::! aaS'.3ts of' th',;: 
Wund at Apr.il )O~ 1952 t'1611'6 deficient by *nof440.60. The de­
f'icl.ency ~fl of' April ;lOll 1951 1;1ltlOI.:mt€ld t.o :1;J{,7)7.68. In 
other words o the derici~ncy during the y~ar 1951~1952 in­
cre8eed by \~,5Jl 702.92. However J this deficitJncy may b~ re­
duced by $1»86j.00 during the year ending April 50, 1954. 
(See diacuseion which follows) • 

The !:i'irem,;,nos Feneion ji'und hee qnly one m.ethod atvail';]ble aa 
a solu.tion for. eliminating the d.ef'icif.mcy~ and thl:."\t. is a 
levy of taxes in excess of an amount necessary to meat 
current requirements. 

The members of thi> Board of Truste"'lS of' the Urbuna Firemen's 
Pension Fund urgently requdst tbat you incll.ad e in you.r 
annual tax 1 evy an additional amount 11-1111 CCt wHl eliminate 
the deficiency of $8,577.00 in either e five or a ten 
~rear peri od. 

Af'tsi.'" checking thiZ GityQ s recorda "Ie hsv'", found th"\'t. on 
~luly 2l: 1952 9 th.;l Annual Appropri!ition Ordn!inca prOVided 
~n »000 for the Firemen' e Feneion Fund.. On AuguGt 3» 1952 
th;;; '1'<:I.1C L!;;vy OrlinanC0 of' th~l City of' Urb~na levied te,x36 
in the amount of $12.000 f'or th:i:/ Fund. eased upon Hn 

eeti:n8.ted collectIon of' 907:~ of' the tax levy~ the d,LO,800 
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colloct,?d will. provide approKi.I11.",t·sly t\4pl~81.()O in "':xc~ss of' 
th() current n0;'iJda of the fund. If' this effiounti.s collect~d 

U\'~l d8fici:;;:l1c}r in t.hs SV.,tut.cry fi,-;serv3 will be r3ulIced by 
;n,863.o0, or from'OO~4L~O to ;;;23,577.00 .. 

l3a~i(?d upon tht:) L'l.bcV;;l f'l.ictu,th tax l·:~vy n·.;)cesflI,;\ry to me,;:t thei.:; 

l't:ill.uir12:mentCl of th0 Urbl:l.na Pir:3:llen'Si r:~msion fund. is herewith 
presented: 

1. t.mount of tali:tlS nec0sel~ry to ~nset th"" 
fiocal requiremants ::;6,)59.00 

2 IJ Arri.C\J.!lt ()f taxes n'9cessary t~ ~,.[norti1~,~~ 

trl,?:l deficiency of' $8,577.00 on a 
fiv0 year 8$timat0d basis 

Annu.al tax levy to me>3t the requir'3:u8nt,s j[j/!O~,,;,2~ 

,. If the City desir"HJ to a:'llortize the 
deflciency in the Statutory Heserv'J 
in ten y,,,,a1'o the anm.l.,~l t~';,x l~~vy \,'ioul d 
be appr ox:L.l1::lti:!lly il~12.=9.~ 

\~8 bdlieve that thts report 16 !:!. eompl~te 6Utrlrr,sry Y'epr6s".1nting 
the wishe::\) of tha Boe-rd. ()f' 1'rusti;Jee of th<;: Urbfma Pire'nen'~:; F'en::)ion 
Fund at the: me".::tirJ.g which you attcmded. Ws \"Ilsh to call yO'<J.r att"m­
tion tc th(;) fac.t that thiB rapol"t is p1"edi.c::.t,sd upon th·:;: faGts pl.'e­
s<'lnted p and Hny inCT;;l8.:J6 in p",nsion p3yments would Ch'ciDiT,() thi,~ amount 
of taX(3S Y.\:~cessary to me;3t the cur-r'·:m.t needs of th,;;\ ['"und. 

Any fltlll'thel" information needed lIJill be gladly fU1"ni,8hed upon 
reqLli~st. 

Certified FubIle Accountnt 

CC--Ouy Vrampton 


