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June 12. 1957 

Mr. Guy 1. Fram"on, President 
and P4embers Of the Board ot Trustees 

Fll"enten'a Pension Fund 
Ul"bana I Il11n01s 

- In accordance with O~ en.gagement we have au.dited the accounts 
and financial records of theF1remen t s rens~on Fund ot the City or 
Urbana tor the tiscal year ended April 30. 1957. 

1m addition, we did certain bookkeeptng work as follows: 

ISl Reco~ 'c)f caGIl receipts tor the year.
b.. Totalling cash disbursements for the year. 
e Making all ledger postings for the y~. 

\"1$ are submitting herewith our report including the following: 

CQnmteats and RecoBmiendatlons 
Schedule I: Comparative Balan~e Sheet,s, April 30,

19S7 and 1956. . . 
SCh.e4ul.e I.I: St... <t.'.... emel1~ 0.t Rev.en.ue. R.e.ca...~Pt.•. S.' Ex'Pe..ndtture.sland Fund Balance, £Orl&U ended "April 30. ·957. 
Schedule III: Statement ot Rec;elpts and D1sbnrsements, for­

. year ended AprU ;0, 1957. 

~ ex"lna1t1onwQEl made in aceortianceuth generally accepted
au<!tt;bg ••anduds .and. aceord!ngly ~clude4 testfJ.~· the records and 
other a11d.ttlnSPNcedurGs appropriate in t.he oucwnstanC8$• . 

In our' opinion,. the financial statements. in the sehedules 
above $Iluzaerated. attatli\ed ~o and tormi.rl.g a partiat this report, fairly 
pre.ertt the financial pos1tlqn or the Firements Pension Fund of the 
C1t1 of Urbana at API'U '0#19'7., and the results of ope~atlons tor the 
tlsca~ yeuth.. e'1Cled j onacasn ~~s. in ~oj'Jj'ermtty with generally
acoepted municlpal aceountiDgprinclples on a basts consistent with 
the precedtna year. . 

Respecttully submitted, 

\ 

Certified Public Accountant 

GERALD D. BRIGHTON • CERTIFIED PUBLIC ACCOUNTANT 
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COMMENTS AND RECOMMENDATIONS	 ;~ 
H 

the unusually large ~ax leV1; $l$,OOOt 1,n 19S~ collectible in 1956. H
 

, ,.As lila,. bes.een by the comparative balance sheet,s' in Schedule' I " II
 
the fund showtJ a very st1"'1ktng increase this le~. an amount ot *14,S~2.19, II
 
as calculated in Schedule II. The ,prin,cl~ l.'eason tor, this increase was il
 

wh,',4.0,1'1, ,w,as, t,he,', co,',nect$o,'n,' ,pe:r,lodf'a1:t1,ng with'ln th$ current .fiscal year. Ii

T111s lnc~ea$e was desirable and commendable in order to prOVide tor future ,!l 
~nslon reqJ,iterilee'..,' ,	 , II


Ij' '.	 • • > 

, rAe, ~9S6 .1e,.,; w~ch will be collected. during the fundtstiscal !I
 
ye~rend~g April, 3C>, 195$, $s much ' smaller" amounting to olll,. ,$4000.. !!
 
Unlesstl1f91'e:lsu unexpeoted retlretnent 41 this amo\ttltwi..llbe adequate for "
 
the neJtt year, but W1~ provide only a small amount ot increase tor future II
 
requlrell!.ent s • II
 

Recommended 195zTax Leu:	 Ii
 
, It is ~l.tggested that the 19'7 levy, the next to be IDGtde- bu~ not II


'1
 
collectible unt"l,dur1n~ theriacal year endlngApri130L l'S!.-b~ in- Ii
 
creased by $1000 "Qver tne 1956 levy,to an 8hlount of $50uO., I"nia appears II
 
to be a "rock-bott,_II' tlgurewhich \411 beneedec1asslUJl1ng the next two ill'
 

1e17 will provide 80$8 prudent fund balance increase to meet tu~ure rl
 

eligible pel,'l$loE1er8re1il~ w1th~n" the n~ two1ears. It these men do not
 
retire, and it there are 'lio new d.isability or dependency pensions, this II
 

zaequlrements,. 
, " 

FinancWR§cords	 I
 
I
 

As was indicated in the most recentr:eporttrom the State Depart- I
 
m.nt ot Insurance, the records ot the fund are' cOlllple~e and, well ,kept. i
 

The Board of Trustees 1s to, be commendec!' Certain bookkeeping work,

however, ,has heart lett raJ'. th~ audltorto p$r~o~ at, each year end. The 

III
 

Secretary has indica'ted his.willingness to', do, this work, andh:1s,per­
to~ce on h~sotherworklndt<:.at~s that he ,1s Vf)ry' well qua.lltied to II
 
do so..A(#cordi'ngly, we wi].l Rla,keCeJ."batn suggestions and requests of the i
 
Citl a~e,~k ssto, c~pies of deposit, s'l,1Ps. in ~rttcu1ar'fo%' tti$ Secretary, I
 

I so tl1a:t· he" will 'bave the bastc information need.ed in order to make the II
 
additional entries.	 '
I 

I
 I 
II
 I 
1
1 " Dur4.ng, the year end'ed April 30, 19;7. and ag,in,1n.May, ,1957, I
 
II bC~\lSe8: ad~it:ton,al to ba,s~ ·~l·,w.ere .paid ~o, ceJ"ta':ln ,firemen. The bonus
 

ramount 1J.1 ~heeUrreJ1t'flscal year was$~9'{l~ The5%pens:1.onwlthholding I
I was not taken from·the.sebol'lu~es. Our9pfnion 1s that th~8e bonuses are
 
stlbjept to withholdling' and ,would be a" part or .the wage" base used to II
 

J calculate the amount of penslon. owh.~ to. a retir!ngmember. Wenave, II
 
ue"ertheless, asked the optnlonof t..,e City Attorney, Mr. John Barth, r


j and he is seeking an autho;ritat1;ve answer.
 I 
I
I	 
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IJ 

II, 
<, , 

------,~< ~=~1
, , GERALD D. BRIGHTON • CERTIFIED PUBLIC ACCOUNTANT	 :l 

il 

I 



It his opinion 1s that withholding is due on these two bonuses, 
and a.ssuming a third bonus rill be paid, probably in May 19'6, it 1s 
suggested ~hat the amounts receivable from members on ali three bonuses 
m1ght be withheld at that time, since that would probably be less 
burdensome than current withholding. . . . . 

Due trom General FUnd . 

Again .thls yea~, a payment ot' $lOOwasrec~ivedtrom' the City's
General' Fund ort'a,balance which goesbac~.antlin~er ot.ye.rs,now . 
amo~tingto$3,3;9.92. It 1s respectfully suggested that thirty-three 
rea~s will elapse at this payment rate befor$ the amount is settled in 
tull,andthat since the balance is now relatively ama11 the Ci~1 might
be requested to increase the annual repayment amount in order to clear 
this balance. . 

Appreciation 

'We wish to take this opportunity to thank the Board members and 
City officials tor their trlendl'1 cooperation in the course of our work. 

We will be glad to answer any questions we lIlay bave raised. 

The report schedules follow. 

GERALD D. BRIc:a-oITO"N • CI!'RTIP'll!'n PIIRLIt'! .4.t'!t"':ntlJl.1T.6NT 



Schedule I
 

FIREMENtS PENSION FUND 
URBANA. ILLINOIS 

COMPARATIVE BALANCE saElTs, APRIL )0, 19;7 AND 1956
 

ASSETS
 
as of 

400lsz 

Cash 1n-Busey First Natlenal Bank $ ',716.1+4 $ 9,094.25 

Shares in savings and loan (cost) 15,000.00 -­
Investment in U. S. bonds (cost) 22,120.00 19,080.00 

Investment in stGcks (cost) 2,443.7; 2,443.75 

Oue trom General Fund -City ot Urbana 3.159.92 3.459.92 

$ 4S.6lt°.ll 4\ '4.077.92 

FUND	 BALANCE 

(A) 

Statutory reserve $ 29,443.39 # 29,l,.43.39 

Amount in excess ot resene 19.196.72 4.6Jl... 53 

i !tS,640. IJ: $ '4.077·22 

(A)	 The st4tl1toryreserve in no sense 1s intended to represent 
an actuarial figure. 

GERALD D. BRIGHTON • CERTIFIED PUBLIC ACCOUNTANT 



Schedule II 

FI~mNtS PENSION FUND 
STATEMENT OFREVErWE RECEIPTS.I. EXPENDITURES 

AND FUND BALANCE, FOR YEAR ENDED APRIL )OJ 1957 

Revenue Receipts: 

Taxes 
Licenses 
Salary deductions 
Interest OD U.S. bonds 

-Interest on oity bonds 
D11'1dends 

Total 

Expenditures: 

Pensions paid
Audittng expense
Bank tees 

Total 

Excess of revenue over expenditures 

Fund balance on April 30, 1956 

Fund balance on April 30, 1957 

S~316.00 
110.00 
10.80 

$ S.436.g0 

$ 14,562.19 

34.077·22 

;1; lt8.640 •1).-_. 

H 
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sehedule .111 

FIREMEN'S PENSION FUND 
STATEMENT OF RECEIPTS AND DISBURSEMENTS 

FOR YEAR ENDED APRIL )Oi, 1957 

ICash in Busey First National Bank on April 30.1956 I 
I 

Plus Receipts: II
ii

TotEll reV'enue receipts (See Schedule II) IiRedemption of City bond lnyes1;ment ilPapent trom General Fund on account 11 

Ii
Total	 $22,09$.99 

I
 Total cash to be accounted tor	 $ )1,193.24 "II
 

Less Dil3bursements: 
!	 i 

Totalexpe~dltures (See Schedule II) $ I!I	 Purchase o£ U,S •. go,..e~nt bonds 
Purohase otsarlngs and loan shares 1\ 

II	 Total $ 2,.476,60 

Cash in BuSey First National Bank on April )0,19J1	 •... S.716.4!t ! 
i 
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