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                DEPARTMENT OF COMMUNITY DEVELOPMENT SERVICES 
 
 Grants Management Division 
 

m e m o r a n d u m 
 
 
TO:   Laurel Lunt Prussing, Mayor 
 
FROM:  Elizabeth H. Tyler, FAICP, Director, Community Development Services 
 
DATE:  June 21, 2012 
 
SUBJECT: AN ORDINANCE REVISING THE ANNUAL BUDGET ORDINANCE 

(Veteran’s Affairs Contract, FY 2011-2012) 
 
Introduction 
 
Included on the agenda of the June 25, 2012 Urbana City Council meeting is an Ordinance to 
revise the Annual Budget Ordinance to include a contract with the Department of Veteran’s 
Affairs for $127,875, under which Salvation Army will provide supportive services to homeless 
veterans referred by the Department of Veteran’s Affairs, Illiana Health Care System.  The City 
of Urbana will administer the contract with the Department of Veteran’s Affairs, and ensure that 
supportive services are provided by Salvation Army through a subcontract. 
 
Issues 
 
The issue is whether Council should approve the Ordinance Revising the Annual Budget 
Ordinance. 
 
Background 
 
On September 22, 2011, City staff met with Jennifer Gerrib from the Department of Veteran’s 
Affairs and Jennifer Hill-Valade from Salvation Army regarding a contract that Salvation Army 
and the Department of Veteran’s Affairs were interested in executing to provide services to 
homeless veterans referred by the Department of Veteran’s Affairs through the Illiana Health 
Care System. The City was asked to administer the contract on behalf of Salvation Army, who is 
unable to directly execute a contract with the Department of Veteran’s Affairs due to the Federal 
Acquisition Regulations (FAR). The City of Urbana was suggested as an administrator for the 
contract, as the City also administers the Department of Housing and Urban Development 
(HUD), Supportive Housing Program, Homeless Families in Transition project on behalf of the 
Salvation Army, who provides supportive services to homeless families with children. 
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In response to this request, the City contacted both the Department of Veteran’s Affairs and 
Salvation Army staff to begin the process for executing and administering the contract on behalf 
of Salvation Army.  Salvation Army provided the Statement of Work originally given to the 
Department of Veteran’s Affairs, and the City began working on providing information required 
by the Department of Veteran’s Affairs for administering the contract, including a Subcontract 
with Salvation Army, Standard Operating Procedures for the Contract with the VA Illiana Health 
Care System, and Standard Operating Procedures for the Payout Approval Process – Grants 
Management Division Programs (including HOME, Supportive Housing, CDBG, etc.), which 
the City submitted to the Department of Veteran’s Affairs for approval in December 2011. 
 
On January 27, 2012, the Mayor signed the contract with the Department of Veteran’s Affairs 
and Salvation Army submitted the signed subcontract to the City of Urbana, effective date April 
17, 2012. 
 
Options 
 

1.  Approve the ordinance revising the annual budget ordinance. 
 
2. Approve the ordinance revising the annual budget ordinance, with changes.   

 
3. Do not approve the ordinance revising the annual budget ordinance. 

   
Fiscal Impact 
 
There is no impact to the City budget because the allocation of $127,875 from the Department of 
Veteran’s Affairs will be passed through the City to Salvation Army, minus a portion of the 
contract ($6,393) which will be used toward staff expenses for the administration of this contract 
with the Department of Veteran’s Affairs and the oversight of the subcontract with Salvation 
Army.  
 
There is no negative impact on the City’s timely expenditure of funds for the current fiscal year, 
as the contract was extended into July 2012. 
 
Recommendation 
 
Staff recommends that the City Council approve the ordinance amending the City budget. 
 
 

Memorandum prepared by: 
 
 

     
Kelly H. Mierkowski,  

Manager, Grants Management 



 
 3 

Attachments: 
 

1) An Ordinance Revising the Annual Budget Ordinance (Veteran’s Affairs Contract, FY 
2011-12) 
 

 2) Contract with the Dept. of Veteran’s Affairs  
 
 3) Subcontract with Salvation Army     
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ORDINANCE NUMBER 2012-06-068 
 
 

AN ORDINANCE REVISING THE ANNUAL BUDGET ORDINANCE 
 

(Veteran’s Affairs Contract, FY 2011-12) 
 
 
 
 WHEREAS, the Annual Budget Ordinance of and for the City of 

Urbana, Champaign County, Illinois, for the fiscal year 

beginning July 1, 2011, and ending June 30, 2012, (the “Annual 

Budget Ordinance”) has been duly adopted according to sections 

8-2-9.1 et seq. of the Illinois Municipal Code (the “Municipal 

Code”) and Division 2, entitled “Budget”, of Article VI, 

entitled “Finances and Purchases”, of Chapter 2, entitled 

“Administration”, of the Code of Ordinances, City of Urbana, 

Illinois (the “City Code”); and   

 WHEREAS, the City Council of the said City of Urbana finds 

it necessary to revise said Annual Budget Ordinance by deleting, 

adding to, changing or creating sub-classes within object 

classes and object classes themselves; and  

 WHEREAS, funds are available to effectuate the purpose of 

such revision; and  

 WHEREAS, such revision is not one that may be made by the 

Budget Director under the authority so delegated to the Budget 

Director pursuant to section 8-2-9.6 of the Municipal Code and 

section 2-133 of the City Code. 
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  NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 

OF URBANA, ILLINOIS, as follows: 

 

  Section 1.  That the Annual Budget be and the same is hereby 

revised to provide as follows: 

FUND: Veteran’s Affairs Contract  

 ADD REVENUE:  Federal Contract    $127,875 

 ADD EXPENSE : Salvation Army Services   $121,482 

 ADD EXPENSE:  Administration (Salary)              $ 6,393 

  Section 2.  This Ordinance shall be effective immediately upon 

passage and approval and shall not be published. 

  Section 3.  This Ordinance is hereby passed by the affirmative 

vote of two-thirds of the members of the corporate authorities 

then holding office, the "ayes" and "nays" being called at a 

regular meeting of said Council. 

  PASSED by the City Council this ________ day of _____________, 

_____. 

 AYES: 
 NAYS:  
 ABSTAINED: 
       ________________________________ 
       Phyllis D. Clark, City Clerk 
 
 
 APPROVED by the Mayor this ______ day of ______________________, 

______.  

      ________________________________ 
        Laurel Lunt Prussing, Mayor 
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