November 2, 1994

TO: Members, Urbana Policemen's Pension Fund

FROM: Ronald Eldridge, Fund Treasurer ﬁe 5

Attached please find the annual audit and financial report for the
fiscal year ended June 30, 1994. Shortly, I will be filing the
required Department of Insurance reports. I believe the most
important points of the audit are:

a) The audit letter (page 1) indicates that the financial
statements are prepared in accordance with generally
accepted accounting principles ("clean opinion").

b) In performing their work, the auditors did not discover
any significant weaknesses in the Fund's internal accounting
controls.

¢c) Total net worth of the Fund is $9,303,289, up $352,237
(3.9%). Net worth grew $761,305 (9.3%) in 1993. The reason
the increase is $409,000 lower is due to 3 reasons: (1)
interest on investments (including gains on investments
sold) decreased $208,000; (2) benefit payments increased
$103,000; (3) and the State law increased the time the
unfunded liability is being caught up, thereby decreasing
the property tax levy $103,000 (see below).

d) The City's contribution was again based upon the
Department of Insurance actuarial computation under Illinois
laws. It is broken down as follows:

1993 1994
% %
—_$  salary %  Ssalary
Normal Cost $193,990 14.3 $214,940 14.8
Catchup 204,247 15.1 94,387 6.5
Total $398,237 29.4 $309,327 21.3

Page 12 of the report shows a 10 year history of funding
progress.



e) A breakdown of the investment portfolio is below:

% Portfolio
%4 93 92 291

U.S. Govt. 84 88 75 67
Cert. of Deposit 5 7 8 13
Shearson Mutual Fund 4 1 14 16
Ins. Contract 4 1 0 0
Checking/Savings 3 3 3 4

f) The number and makeup of the fund members:

Authorized

Retirees Emplovees Total
1994 32 42 74
1993 31 42 73
1992 28 42 70
1991 28 42 70
1990 24 42 66
1989 24 42 66

g) An history of net investment earnings of the Police
Pension Fund is attached:



CITY OF URBANA, POLICE PENSTION FUND
SCHEDULE OF CERTIFICATES OF DEPOSIT
AS OF 10/31/94

URBANA INSTITUTIONS:

BANK ONE

CENTRAL IL. BANK
FIRST OF AMERICA

1ST MUTUAL SAVINGS
CHAMPAIGN NAT'L BANK
FIRST FEDERAL SAVINGS

TOTAL

%

s OF PORTFOLIO

MATURITY

11/04/94
01/05/95
11/21/95
11/05/96
11/05/95
11/05/94

W B O W

ke

.38%
.00%
.50%
.80%

.25%

.25%

PRINC.

$96,174
$95,937
$95,000
$89,096
$96,000
$99,000

$571,207

6.3%



City of Urbana, Police Pension Fund

Schedule of Investment Barnings

Average Balance Available to
be Invested

Interest RBarned
Gain on Sales
Market Gain/Loss Ins. Contracts
Investment Pees
Police Pension Net Return:
On Interest Barned

Interest Earned Plus Actual
Gains Made on Sales

Interest Barned Plus Actual
Gains Made on Sales Plus
Unrealized Gains on Annuities

Fire Pension Net Return:

On Interest Barned

Interest Earned Plus Actual
Gains Made on Sales

Interest Rarned Plus Actual
Gains Made on Sales Plus
Unrealized Gains on Annuities

Benefit Payments As
Percent of Pund Balance

Excess of Revenues Over Exp.
As Percent of Fund Balance

AVG. LAST
4 YRS,

AVG, LAST

3 YRS,

5.5%

1.6%

7.6%

1.5%

1.7%

8.3%

AVG. LAST
2 RS,

8.5%

1994

1993

$8,827,060 §8,263,783

$452,418
§79,965
($1,785)

$52,072

5.4%

1.3%

1.9%

$472,192
$268,925
$735

$49,868

§.4%

1.6%

1.6%

1992
$7,542,290
$557,914
§174, 162
$0

$48,943

1991

1990

$6,915,934 46,336,097

$521,893
$5, 444
$0
$37,247

$521,015
$0
$0
§0

§.8%

8.8%

9.1%
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Clifton,
Gunderson&Co.

Certified Public Accountants & Consultants

Board of Trustees
City of Urbana, Illinois
Police Pension Fund

- Urbana, Illinois

Independent Auditor’s Report

We have audited the accompanying component-unit financial statements of the City of Urbana,
Illinois Police Pension Fund, a component unit of the City of Urbana, Illinois, as of and for the
years ended June 30, 1994 and 1993. These component-unit financial statements are the
responsibility of the City of Urbana, Illinois Police Pension Fund management. Our
resg)onsibility is to express an opinion on these component-unit financial statements based on our
audits.

We conducted our audits in accordance with generally accepted auditing standards. Those

standards require that we plan and perform the audits to obtain reasonable assurance about
_ whether the component-unit financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
component-unit financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
component-unit financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

— In our opinion, the component-unit financial statements referred to above present fairly, in all
material respects, the financial position of the City of Urbana, Illinois Police Pension Fund, a
component unit of the City of Urbana, Illinois, as of June 30, 1994 and 1993, and the results
of its operations, and cash flows for the years then ended in conformity with generally accepted
accounting principles.

Our audits were made for the purpose of forming an opinion on the component-unit financial

statements taken as a whole. The required supplementary information and schedules listed in

the table of contents are presented for purposes of additional analysis and are not a required part

of the component-unit financial statements of the City of Urbana, Illinois Police Pension Fund.

— Such information has been subjected to the auditing procedures applied in the audits of the
component-unit financial statements and, in our opinion, is presented fairly, in all material
respects, in relation to the component-unit financial statements taken as a whole.

. ' 4
Champaign, Illinois (%/Aw/ Mﬂu ; Co.

- August 25, 1994

Members Of

— [
a L
INTERNATIONAL
AMERICAN INSTITUTE

OF CERTIFIED PUBLIC
ARIZONA  COLORADO ILLINOIS INDIANA IOWA  MARYLAND MISSOURI NEW MEXICO OHIO  WISCONSIN ACCOUNTANTS



CITY OF URBANA, ILLINOIS -2-
POLICE PENSION FUND
Comparative Balance Sheet

As of June 30, 1994 and 1993

ASSETS
1994 1993

Cash and Cash Equivalents:

Checking Account $100 $100

U.S. Govt. Securities Mutual Fund 331,498 100,901

Shearson Money Market Account -- 128,925

Savings Account 248,217 193,695

Subtotal, Cash and Cash Equivalents 579,815 423,621
Property and Replacement Tax

Receivable (Net of Allowance

for Uncollectibles) 134,562 192,130
Account Receivable, Due from City 5,318 --
Account Receivable, Shearson 16,861 --
Accrued Interest Receivable 124,401 127,249
Investments (Note 1 and 4):

U.S. Government Securities 7,599,586 7,512,710

Certificates of Deposit 491,207 593,567

Insurance Company Accounts 351,807 101,807

Total Assets

Liabilities:

Accounts Payable $268 $32

Municipal Equity:

Statuatory Reserve (Note 3) $560,000 $560, 000

Reserve for Employee'’s
Retirement 8,743,289 8,391,052
Total Municipal Equity 9,303,289 8,951,052

Total Liabilities
and Municipal Equity

The accompanying notes are an integral part of these financial statements.



CITY OF URBANA -3-
POLICE PENSION FUND

Comparative Statement of Revenues and Expenses
and Changes in Municipal Equity

For the Years Ended June 30, 1994 and 1993

Revenues: 1994 1993
Employer Contributions:
Property Tax $266,320 $369,722
Replacement Tax 28,000 28,000
Interest Income 452,418 472,192
Employee Contributions 141,978 135,155
Gain on Sale of Investments 79,965 268,925
Total Revenues 968,681 1,273,994
Expenses:
Disability Pension 175,396 133,888
Widow Pension 90,776 87,336
Service Pension 263,349 230,307
Refunds to Resigning Members 19,171 --
Professional Fees 55,320 53,565
Clerk’s Salary and Taxes 4,106 3,797
Doctor Fees 5,804 1,574
Secretarial Fees 600 600
Filing Fees 50 50
Miscellaneous 96 ‘289
Dues and Memberships 600 600
Insurance 618 --
Training 558 683
Total Expenses 616,444 512,689
Excess of Revenues
Over Expenses 352,237 761,305

Municipal Equity,

8,951,052 8,189,747

Beginning of Year

Municipal Equity,
End of Year

The accompanying notes are an integral part of these financial statements.



CITY OF URBANA -4-
POLICE PENSION FUND
Comparative Statement of Cash Flows
For the Years Ended June 30, 1994 and 1993
1994 1993
Cash Flows From Operations:
Net Income $352,237 $761,305
Changes in Assets and Liabilities:
Decrease (increase) in receivables 38,237 (23,949)
Increase (decrease) in payables 236 (1,511)
Net Cash Provided by (used in)
Operating Activities 390,710 735,845
Cash Flows From Investing Activities:
Purchase of Investments (7,098,479) (8,203,374)
Interest Income Added to Accounts (3,207) (12,577)
Proceeds from Maturities of Investments 6,867,170 6,570,287
Net Cash Provided by (used in)

Investing Activities (234,516) (1,645,664)
Increase in Cash and Cash Equivalent 156,194 (909,819)
Beginning Cash and Cash Equivalents 423,621 1,333,440
Ending Cash and Cash Equivalents $579,815 $423,621

The accompanying notes are an integral part of these financial statements.



CITY OF URBANA, ILLINOIS -5-
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

Note 1 - Summary of Significant Accounting Policies:

The Pension fund was organized on April 4, 1927, and is
exempt from federal income tax. The pension fund is only one
fund of many of the City of Urbana. Only the financial
statements of this fund are presented in this report. The
pension fund is created and operated under state laws that
provide for a fund to be established to provide certain
retirement benefits to police officers and their dependents
(see Note 2). The fund is managed by a board of five trustees
made up of two persons appointed by the mayor of the City of
Urbana and three persons elected by the members of the fund.

The Fund’s books and records are maintained on the cash
basis and converted to accrual basis for preparation of the
statements in this report. The accrual basis means revenues
are recognized when earned, and expenses when incurred.

Investments are reported at lower of cost or market.
Market values for U.S. government securities and money funds
are based upon latest quoted prices. Investment income is
recognized as earned. Gain and losses on sales and exchanges
of securities are recognized on the transaction date.

The fund considers all liquid investments with a maturity
of three months or less when purchased to be cash equivadlents.

Property taxes are recognized for the year levied. The
1993 levy is reported in fiscal year 1994 and the 1992 levy in
fiscal year 1993. The taxes are certified against appraised
real property as of the beginning of the previous calendar
year.

Note 2 - Retirement Commitments:

a. Plan Description:

The Pension fund is a defined benefit single-
employer pension plan that covers all sworn
police personnel. Although this is a single-
employer plan, the defined benefits and employee
and employer contribution levels are governed by
Illinois State Statues. This fund is accounted
for and reported as a pension trust fund. The



CITY OF URBANA, ILLINOIS
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

City’s payroll for employees covered by the
pension plan for the year ended June 30, 1994,
was $1,820,238 out of a total payroll of $8,028, -
581.

Retirees and beneficiaries currently
receiving benefits (none entitled
but not receiving benefits

Current employees

Total

Following is a summary of the police pension plan
provided for in the Illinois Statutes.

The police pension plan provides retirement
benefits as well as death and disability bene-
fits. Employees attaining the age of 50 or more
with 20 or more years of creditable service are
entitled to receive an annual retirement benefit
of one-half of the salary attached to the rank
held on the last day of service. The pension
shall be increased by 2% of such salary for each
additional year of service over 20 years up to 30
years, and 1% of such salary for each additional
year of service over 30 years of service, to a
maximum of 75% of such salary. Employees with at
least 8 years, but less than 20 years of credited
service, may retire at or after age 60 and re-
ceive a reduced benefit.

The monthly pension of a police officer who
retired with 20 or more years of service after
January 1, 1977, shall be increased annually,
following the first anniversary date of retire-
ment, and be paid upon reaching the age of at
least 55 years, by 3% of the original pension and
3% simple interest annually thereafter.

Covered employees are required to contribute 9%
of their base salary to the Plan. If an employee
leaves covered employment with less than 20 years
of service, accumulated employee contributions
may be refunded without accumulated interest.
The City of Urbana is required to contribute the
remaining amounts necessary to finance the plan

H\l
N

as



CITY OF URBANA, ILLINOIS -7-
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

as actuarially determined by an enrolled actuary.
By the Year 2035, the City’s contributions must
accumulate to the point where the past service
cost for the Plan is fully funded.

Plan Asset Matters:

The only investments which are greater than 5% of
net assets and held by a single organization are
U.S. government and U.S. government guaranteed
obligations.

There are no investments that are securities or
obligations of the City of Urbana.

Funding Status and Progress:

The amount shown below as the "pension benefit
obligation" is a standardized disclosure measure
of the present value of pension benefits, adjust-
ed for the effects of projected salary increases
and step-rate benefits, estimated to be payable
in the future as a result of employee service to
date. The measure is intended to help users
assess the funding status of the system on a
going-concern basis, assess progress made in
accumulating sufficient assets to pay benefits
when due, and make comparisons among employers.
The measure is the actuarial present value of
credited projected benefits and is independent of
the funding method used to determine contribu-
tions to the system.

Latest Actuarial Valuation Date July 1, 1993
Significant Actuarial Assumptions:
Rate of return on investment of 7.0% compounded
present and future assets annually
Projected salary increases, 5.5% compounded
attributable to inflation annually
Projected salary increases separate infor-
attributable to other than mation not

inflation (merit, etc.) available



CITY OF URBANA, ILLINOIS -8-
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

Post retirement benefit 3.0% simple
increases interest
annually

Pension Benefit Obligation:

Retirees and beneficiaries
currently receiving benefits $7,145,138

Current employees
Accumulated employee contri-
butions including allocated
investment earnings and em-
ployer financed 4,732,483

Total Pension Benefit
Obligation 11,877,621

Net Assets Available for Bene-
fits (lower of cost or market,
market $8,822,159) 8,951,083

Unfunded Pension Benefit
Obligation $2,926,538

Note: Since no allocation can be made between vested
and nonvested, these are not stated separately.

Effects on the Pension Benefit Obligation of Current-Year
Changes:

There were no significant changes in the actuari-
al assumptions and benefit provisions.

d. Actuarially Determined Contribution Requirements
and Contributions Made:

The funding policy provides for actuarially
determined periodic contributions at rates that,
for individual employees, accumulate assets
gradually over time so that sufficient assets
will be available to pay benefits when due. The
rate for the City’s employee group as a whole has
tended to remain level as a percentage of annual
covered payroll. The contribution rate for
normal cost 1is determined using the entry age
normal actuarial funding method. The system used
a level dollar amount method to amortize the



CITY OF URBANA, ILLINOIS
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

unfunded 1liability over a 40 year period.

The

significant actuarial assumptions used to compute
the actuarially determined contribution require-
ments are the same as those used to compute the

pension benefit obligation,
above.

Actuarial Valuation Date

Actuarially Determined Contribution
Requirement - Employer:

Normal Cost

Amortization of unfunded actuar-
“ially accrued liability

Total
Contribution Made:

Employer
Employee

Total

as described

llcll

July 1, 1993

Dollar
Amount

$214,940

94,387

309,327

$294,320
141,978

$436,298

% Covered
Payroll

14.78%

21.27%

20.23%
2.76

29.99%

Effects on the Contribution Requirements of Current-Year

Changes:

There were no significant changes in the actuarial
assumptions, actuarial funding methods,

provisions.

and benefit

Ten year trend information, which is designed to provide
information about progress made in accumulating suffi-
cient assets to pay benefits when due, may be found in
the Required Supplementary Information, in this report.



CITY OF URBANA, ILLINOIS -10-
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

Note 3 - Statutory Reserve: }5%2}

As revised November 15, 1979, the Illinois Pension Code
requires the establishment and maimrtenance of a reserve to
ensure the payment of obls incurred under the Pension
Code. The minimum as speci in 3-127 of the Code is to be
no less than $10,000 for e iceman covered by the pension
code in the municipality~ , 1994, 42 policeman were
participants in th nsion fund. This would require that a
reserve of at least $420,000 be set up. The reserve balance
is $560,000.

Note 4 - Deposits and Investments:

The pension fund is authorized by State Statutes to invest
in obligations of the U.S. Treasury and its agencies, non-
negotiable certificates of deposit and 1Illinois Public
Treasurer’s Investment Pool, savings accounts, general and
separate accounts of approved life insurance companies (up to
a maximum of 10% of the fund’s aggregate investment book
value), obligations of the State of Illinois or its political
subdivisions, credit union shares (if insured by the National
Credit Union Administration), money market mutual funds which
are backed by U.S. government securities and agencies, and
obligations of the State of Israel (up to a maximum of 5% of
the fund’s aggregate investment book value).

The fund’s deposits and investments are categorized below
to give an indication of the level of risk assumed at June 30,
1994.

Category 1 - includes amount that are insured and
for which the securities are held by the fund or
its agent in the fund’s name. These are U.S.
government and its agencies obligations, certifi-
cates of deposit, and checking and savings ac-
counts. Certificates of deposit in federally
insured banks and savings and loans are insured
in an amount equal to $100,000 per fund plus an
amount equal to each member’s vested beneficial
interest up to a maximum of $100,000 per member.



CITY OF URBANA, ILLINOIS -11-
POLICE PENSION FUND

Notes to Financial Statements
June 30, 1994 and 1993

Risk Carrying Market

Category Value Value
Checking and Savings
Accounts 1 S 248,317 $ 248,317
U.S. Government and Its
Agencies 1 7,599,586 7,264,478
Certificates of Deposit 1 491,207 491,207
Subtotal, Category -1 8,339,110 8,004,002
Insurance Company
Accounts 351,807 350,757
Subtotal, Investments 8,690,917 8,354,759
Investment in U.S. Gov't.
Securities Mutual Fund 331,498 331,498
Total §9‘022!415 §8!686!257

No credit risk is assigned to insurance company accounts
since the Fund does not own any specific identifiable
securities. These amounts are not incurred nor guaranteed by
any federal agency.

No credit risk is assigned to the investment in U.S.
Government Securities Mutual Fund since the Fund does not own
any specific identifiable securities, but rather a percentage
of the pool.

This information is an integral part of the accompanying financial
statements.



-12-

%89°0¢€ 9V °EE $09°C¢ %059°0€ 3T€° 92 %Z0°T¢E 3S8°LT $96°LT $9€°82 s€Z°0C T101ieg paisac) Tenuuy jo sbejuediag ®
se uerd UOTSUad 8yl 03 uoTINGIIIUC) §,43TD

TET'V6TS 8TL'8ZES 989°0€€S 9€8'SEES TE6'ETES v61’18€S 8¥8 '6¥%ES 009'8LES TTL'LEES 0ZE'¥62Z$ ueld uOTSUd4d SY3l 03 uUOTINgIIUo) §,43TD

$SL°T9C $1Z°S992 $9v°C¥e $25°01C %$€6°20C 326281 $L0°86T $80°¥8T $L9°96T LT TOT 11014eg pa1d3a0) JO Sbejusoxsd e se
uoT3ebTITqO 3TISUSd UOTSUad papunjun

9LL'T96% Ty’ T86S TIE'PTO’'TS 990'TOT’'T$ 986°0€Z’'T$ TLY9'8TZ’'TS €TT’9ST’'TS TO9'WSE’'TS LSE‘TOV'TIS PSL'PSHP’'TS Trozdeq paxsa0) TeEnuuUy
¥80°LZS’'ZS 609°G09°'TZS BEE'6SY'TS THP6'LIE'ZS 990‘86%°'TS €TS'LVPT'TS 9TT’'88P'TS TIS'E6W’'TS HZO'8BSL'TS BES'9TE6'TS uoT3ebTIqo 3ITISUSg UOTSUad papunjun
AVE 65 $99°T9 $69°59 $P¥°69 $98°69 $L8°EL $€9° €L $S0°SL $T8 VL $9€°SL pspung sbejuaoaag
LSL'PTZT'9$ 6V¥9°'96L°96 PHE6’89T’'LS ITT'¥8S'LS €96°TBT'8S FEE'009'8S TST'LEV’'6S T68B'Y66°65 TLL'L¥6'0TS TZ9'LLB'TITS uoT3ebTITq0 ITIBUsg UOTSUR]
€L9°LBY9'ES OPT'T6T'PS 96S°60L'PS PLI'99Z'GS L68°EBL'SS TIB'TSE’9S 9T6°'8¥6°9% T18E’'TOS'LS LPL'68B1'85 €80°156°8$ s3Tjausg 103 STqeireav
S86T 986T L86T 8861 686T 0661 66T z66T €661 ¥66T

€661 PuUe H66T ‘0€ sunpy

Butpung 3TISUSE UOTSUSd UO UOTIBWIOIJUI PUSIL ILIX UL
uotjewzogul Axejuswatddns paarnbsy

aNNg NOISNId dJDIT0d
VNVERN 40 ALID



-13-

*s3uUsBWLITNDaI UOTINTIIUOD PaUTWISISP ATTerIenioe Y3lTM 2OUEPIOODe UT Ipeul aI9M SUOTINGTIIUOD

69L'€62Z$ T09°92€$ €8%'6LZS TET'6EES TSP '6€€S 960°ZT¥$ 6€S'8BLYS vHE' €TSS 069°Z1S$ Yoy 919$ TE30L

9€Z'82$ €89'8Z% veEs ' 1$ 9pT'TES 68S'61$ 0¥ ‘6% sz9'1€$ TOL 928 - $ TLT'6TS spunzay
£€6°92$ €T9°LES 8S0'TT$ 188°L$ L66'TTS v9£'62% SSL'8¥%$ 06€'09% 8ST'T9% TSL'L9S asuadxy SATIRIISTUTWPY
009‘8€Z$ SO€‘092Z$ 16S'992$ S0Z'00€$ S98'LOES TEE'ELES 6ST'86ES €SZ'9Z¥$ ZES'TISHS 1Z5°'62S$ sarysusg

:9dAy Aq sesuadxmy

vEZ'L6LS 850'S¥8% T90'9€8$ 956 '958$% $9€'806% TIZ'800°'TS S66°0€E0'TS 60L'TOZ’'TS ¥66°'ELZ'TS T189°'896% Te30L

8¥9 ' vI¥S LY9'9Z¥$ ¥6T'60%S S8T'8T¥S PET'WLYS T9S'v1S$ 8S€'€9S$ 550°969% LIT'THLS €8€'ZESS SwoduI JUSWISIAUT
ZET'¥62S$ 8TL'8ZES 989 '0€ES 9€8'SEES TE6'ETES 6T '18ES 8¥8 '6VES 009‘8LES TTL'L6ES 0ZE'v62$ suoTINgTIUo) Ialotdug
¥Sv’88% €69°'68% T8T'96$ SE€6°'2Z0T$ 66Z'0TTS 9S¥'ZTITS 68L'LTTS »S0°‘LZTS SST'SETS 8L6'TVTS suoTanqrajuo) sskorduy

:90anos Aq senuaaay

€66T pue $66T1 '0€ aunp

adA], Aq sesuadxg pue adInos AQ SINUIAIY UO UOTILWIOFUI PUDI] ILIX UL
uotjewxojur Axejuswaiddng paxrnbay

aNNd NOISNId FDITOd
YNV 40 ALID



	Police_Audit_and_Financial_Report_Transmittal_Letter_1993-1994
	Police_Pension_Audit_1993-1994

